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Guidelines for Direct Sellers

' The information provided is a general overview of the new withholding tax exemption. If you
require further more specific advice about the impact on your business, you should seek
. independent professional advice

Summary of New Rules for Direct Sellers Regarding Australian Business
Number (ABN) Entitlement and Usage:

AM | LIKELY TO EARN MORE THAN
$15K COMMISSION THIS YEAR?

DO NOT APPLY FOR
APPLY FOR ABN
ABN

ABNSs in Direct Selling:

DO | HAVE AN ABN?

WOULD I LIKE LESS

ADMIN AT TAX A
TIME?
YES NO
CONSIDER

CANCELLING ABN

(UNLESS NEARING $15K THRESHOLD)

YES

AM | EARNING MORE THAN
$15K COMMISSION A YEAR?

YES

KEEP ABN



A

A
@ I don't have an ABN, do | need one?

@ My income from direct selling is two-fold — | earn a retail profit on
@ my sales which | collect directly at the point of resale and | earn
commission from the company which comes in my fortnightly
bonus. Do | count both sources of income when assessing if I've hit
the threshold?

I am an ISP registered with two DSOs - one is a DSA Member and
the other is not. How do | apply the nhew ABN policy?

e

/N

What are the benefits for ISPs earning less than $15,000 in not
l A l applying for an ABN?



/N

@ I do not have an ABN but expect to earn more than $15,000 in the
l A l financial year. What should | do?

@ How will | know when my earnings are approaching the threshold?
(A)

@ How do | get an ABN when | need one?

A

@ What will happen if | earn more than $15,000 from direct selling
l A l and don’t have an ABN?



https://www.abr.gov.au/

@ | have an ABN, do | need one?
L8]

@ My income from direct selling is two-fold - | earn retail profiton my
lﬂ sales which | collect directly at the point of resale and | earn
commission from the company which comes in my fortnightly
bonus. Do | count both sources of income when assessing if I've
hit the threshold?

@ I am an ISP registered with two DSOs - one is a DSA Member and
A | the other is not. How do | interpret apply the new ABN policy

>

@ | have an ABN and have earned minimal commission in the last few
| A I years. Will the ATO cancel my ABN or what should | do?

@ | have an ABN and earned $12,000 in FY2020 and $8,000 in FY2021
l A l from my direct selling business. What should | do?



What are the potential benefits for me if | am earning less than
| A l $15,000 in choosing to cancel my ABN?

@ | made $17,000 in FY2020 which is likely to rise to $19,000 in
l A l FY2021. What should | do?

@ | have an ABN and earned $12,000 in FY2020 and $13,500 in
l A l FY2021 from my direct selling business. What should | do?

| have a variety of income generating activity which | report under

; l A l a single ABN, together they amount to more than

$15,000 but my direct selling income is probably only $5,000 of the

total. What should 1 do?
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